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What does the recent U.S. Treasury downgrade mean to commercial mortgage lending?

With all of the recent market uncertainty it would be easy to assume that the commercial mortgage market would be suf-
fering. While that may be true in some areas, the reality is that many Life Companies (Greemann Capital’s primary source
of funds) are flush with cash and actively seeking quality deals. In fact, we’ve recently seen a number of lenders who
shunned Michigan in the past coming back into the market and quoting deals.

The turmoil of the past couple weeks has resulted in record low bond yields. In fact, the bellwether 10-year Treasury
note plunged to 2.04%, lower than the previous record 2.06% set during the depths of the 2008 crises. While lenders will
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Institutional lenders realize that commercial real estate is
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Bond Yields 5 Year 10 Year 30 Year Rates Interest Rate Range
Current 8/18/11 0.84% 2.06% 3.45% 3-5 years 3.25% - 5.50%
Wk End 8/12/11 0.99% 2.27% 3.66% 7&10 years 4.25% - 5.65%
July 2011 1.54% 3.00% 4.27% 15,20,25 years 4.5% - 6.50%
& July 2010 1.76% 3.01% 3.99% Amortization 15-30 years
\| Contact
Harvey Greemann (616) 974-0250 - harvey@greemanncapital.com | Note: Multi-family rates tend to be lower
Ben Greemann  (616) 974-0245 - ben@greemanncapital.com with the agencies (FNMA, Freddie Mac, or
John Oppenhuizen (616) 974-0244 - john@greemanncapital.com HUD).
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